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DEFINITION OF DIGITAL BANKS
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INTRODUCTION

LICENSING AND REGISTRATION REGULATIONS

REGULATIONS AND GUIDELINES FOR SUPERVISION



INTRODUCTION
The Centra l Bank of Egypt ("CBE " ) has issued regula t ions for
l i cens ing, reg is t rat ion , superv i s ion, and overs ight of d ig i ta l banks.
Th is rep resents an important mi lestone that would help Egypt be on
the map w i th regards to the f i n tech indus t ry.
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The new regula t i ons are i ssued in accordance wi th the prov is ions
o f t he Law No. 194 o f 2020 ( “Banking Law ” ) .



Digital banks are those which provide banking services through digital channels or
platforms using modern technologies.
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WHAT ARE DIGITAL BANKS?

Conditions to operate as a digital bank:

•Operations should be carried out in line with the Banking Law. 
•Restriction on establishing branches with the requirement to establish a head 
office for Egyptian joint stock digital banks, and establishing a main head office 
for the branch of a foreign digital bank.
•Permission to use banking agents after obtaining the CBE's approval.



LICENSING AND
REGISTRATION
REGULATIONS
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LICENSING REQUIREMENTS

With a l l o f i t s shares be ing nomina l shares , and wi th issued
amount ing to at l eas t 2 b i l l i on Egypt ian pounds or i t s
equ iva lent in fo re ign cur renc ies (be ing fu l ly pa id) .

2

I ts headquar ters en joys a spec i f i c nat iona l i t y and is sub ject to the
superv is ion of a regu la tory author i t y where i t s headquar te rs is
located . The ded ica ted capi ta l fo r the ac t iv i t y o f the fore ign d ig i ta l
bank branch in Egyp t sha l l be a t leas t U SD 60 mi l l ion or i ts equ iva lent
in fore ign cur renc ies .

The applicant shall take one of the following legal forms:
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Egyptian JoinT 
Stock Company

Foreign Bank 
Branch
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Cont.  LICENSING REQUIREMENTS
The applicant must follow the following requirement:

• One of the shareholders must be a financial institution (“Financial Institution”), representing the largest ownership percentage amongst
the shareholders and their related parties, provided that the ownership shall not be less than 30% of the share capital.

• The Financial Institution must have a track record in similar activities, unless waived by the CBE's board of directors ("BoD").
• Clear disclosure of the ownership structure, including related parties, to identify the ultimate beneficiary and verify the legitimacy of the

source of funds.
• The license should not be conflicting with the public economic interest of Egypt.
• The license should not result in any breach of the competition rules and the prevention of monopolistic practices.
• The trade name adopted by the digital bank should not be identical or similar in a way that causes confusion with another bank's name or

entity.
• Adequate study of the financial and economic feasibility, including a statement of the purpose of establishment, its business plan,

demonstrated ability to mobilize savings, nature of activities and services to be provided, market study and utilization, in addition to
general plans for information technology, payment systems, and cybersecurity.

• Persons of interest (such as founders, ultimate beneficiaries from corporate persons of the founders, board members, key officials)
should have integrity, good reputation, and financial solvency.

• Other requirements are applicable in case the digital bank was established in the form of a branch to a foreign bank.



STEP 1

n° 1

STEP 2

n° 2

STEP 3

n° 3
An appl ica t i on is submi t ted to the CBE
to ob ta in pre l iminary approva l to
es tab l i sh a d ig i ta l bank , as we l l as the
proo f o f payment o f an amount equa ls
to EGP 1 mi l l i on as examina t ion fee
fo r the d ig i ta l bank fo rmed as an
Egyp t ian jo in t - s tock company, o r USD
50 thousand for a d ig i ta l bank formed
as a branch o f a fo re ign bank .

The BoD wi l l make a decis ion wi th in
90 days f rom the da te o f the
app l ica t ion submiss ion . The BoD may
ex tend th is per iod for ano ther s imi la r
pe r iod.

In the even t o f re jec t ion o f the
app l ica t ion , the concerned par t ies
sha l l be no t i f ied w i th in 30 days f rom
the da te o f the i ssuance o f the
re jec t ion decis ion . Wh i le the
regu la t i ons does no t exp l i c i t l y prov ide
fo r a no t i ce to be served in case the
app l ica t ion was accep ted , such
accep tance may be deemed impl i c i t l y
en ta i led i f the CBE does no t no t i f y the
par t ies wi th in the t ime frame re ferred
to here in above.

PROCEDURES FOR OBTAINING PRELIMINARY APPROVAL
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The licensing
application of the
digital bank which
received the
preliminary approval is
submitted to the
governor of the CBE.

2

Attached to the
licensing application
are the required
documents for
licensing and
registration.

3

The application is
presented to the BoD
to issue a decision
within 60 days,
provided that all the
required documents
are fulfilled.

LICENSING PROCEDURES
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4

The applicant must
immediately notify the
CBE in case of any
changes in the
information provided in
the license application.

5

The applicant shall be
notified of the
acceptance decision or
any documents or data
required to be fulfilled
within 90 days.

6

The decisions issued by
the BoD regarding the
license shall be
published in the
Egyptian Gazette, in
addition to the CBE's
official website.



The licensed digital
bank is registered in a
special register
prepared for this
purpose at the CBE.
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The information is
recorded in the said
register.

The applicat ion for
registration of the
digital bank, which has
obtained prel iminary
approval , a long with the
necessary documents
is submitted to the CBE
using the 'Digital Bank
Registrat ion Application
form

Any modif ications or
changes to the
information shal l be
recorded using the
designated form for
this purpose.

REGISTERING THE DIGITAL BANK OR THE DIGITAL FOREIGN BANK BRANCH
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